Steelco Gujarat Limited

Balance sheet as at 31 March 2020

(INR in lakhs)

Particulars Note As at As at
No. 31 Mar 2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 4 5.389.60 5,883.99
Capital work-in-progress 4 0.87 171.23
Investment property 5 55.40 56.46
Intangible assets 6 12.38 16.10
Financial assets
@ Loan 7 52.74 45.80
(1) Deferred tax Assests 33 - -
Income tax assets (net) 8 236.20 208.15
Other non current assets 9 124.87 360.65
5,872.06 6,742.38
Current assets
Inventorics 10 1,369.38 1,571.30
Iinancial assets
(1) Trade recervables 11 7.046.32 6,720.96
(i1) Cash and cash equivalents 12 95.99 Fji ]
(ii1) Other bank balances 13 1.49 69.81
{iv) Loan 7 201.86 177.61
(v) Other financial asscts 14 29375 37.79
Other current assets 9 309.15 286.50
Assets classified as held for sale 15 350.00
9,317.94 9,285.30
TOTAL ASSETS 15,190.00 16,027.68
EQUITY AND LIABILITIES
Equity
Eiquity share capaital 16 4,256.18 4256.18
Other equity 17 (37,145.09) (32,616.56)
Total equity (32,888.91) (28,360.38)
Liabilities
Non-current liabilities
IFinancial labilities
(1) Borrowings 18 4,639.99 4,264.96
(i) Others financial liabilities 19 3.65 3.00
Provisions 20 271.98 429.13
Other non-current liabilities 21 875.85 0.17
5,791.47 4,697.86
Current liabilities
Financial liabilities
(1) Borrowings 18 8,483.57 8.265.13
(11) Trade payables 22 16,916.37 15,458.57
(itf) Other financal liabilities 19 14,246.09 12,805.10
Other current liabilities 21 1,303.39 953.64
Provisions 20 1.338.02 1,332.08
Current tax labilities (net) 23 = .
Liabilities assigned to assets held for sale 23A - 875.68
42,287.44 39,690.20
TOTAL EQUITY AND LIABILITIES 15,190.00 16,027.68
The accompanying notes 1 to 57 form an integral part of the financial statements
This 15 the balance shect referred to in our audit report of even date.
For M Sahu & Co For and on behalf of the Board of Directors
Chartered Accountants
I'irm Registranon No. 130001W @ :
L i g ey ) =
Ajay Shanghavi Praful Chandaria
Director Dircctor
Manojkumar Sahu DIN: 00084653 DIN: 02516129

Partner

M. No. 132623

UIDIN: 21132623 AAABLZ9325

Date: 23rd July 2021 Date: 23rd July 2021



Steelco Gujarat Limited
Statement of profit and loss for the quarter ended 31 March 2020

(INR in lakhs)

; Note For the years ended
Particulars
No. 31 Mar 2020 31 March 2019
Income
Revenue from operations 24 1,566.89 7,257.31
Other income 25 93.49 144.65
Total income 1,660.38 7,401.96
Expenses
Cost of materials consumed 26 109.25 3,706.50
Excise duty = -
Changes in inventories - finished goods, work in progress (including cost incurred on
jobwork) 27 89.36 1,289.19
Employee benefits expense 28 1,531.32 1,656.10
Finance costs 29 1,070.59 2,646.01
Depreciation and amortisation expense 30 356.11 614.44
Other expenses 31 2,849.90 6,171.43
Total expenses 6,006.53 16,083.67
Loss before exceptional item and tax (4,346.15) (8,681.71)
Add: Exceptional item 32 (350.00) (1,059.63)
Loss before tax (4,696.15) (9,741.34)
Tax expense 33
Current tax - -
Deferred tax - .
Total tax expense - -
Loss for the year (4,696.15) (9,741.34)
Other comprehensive income (OCI)
Items that will not be reclassified to profit and loss
Remeasurements of defined benefit plans 108.87 (32.07)
Income tax relating to items that will not be reclassified to profit or loss =
Other comprehensive loss for the year 108.87 (32.07)
Total comprehensive loss for the year (4,587.28) (9,773.41)
Earnings per equity share
Nuwber of Tquity Shates (lace value of INR 10 eacl) 4,25,61,822 4,25,61,822
Basic and diluted loss per share (INR) 34 (11.03) (22.89)
The accompanying notes 1 to 57 form an integral part of the financial statements
This is the statement of profit and loss referred to in our audit report of even date.
For M Sahu & Co For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 130001W [
o Eiaref ein
Ajay Shanghavi Praful Chandaria
Director Director
DIN: 00084653 DIN: 02516129
Manojkumar Sahu
Partner

M. No. 132623
UDIN: 21132623AAABLZ9325

Date: 23rd July 2021 Date: 231d July 2021
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Steelco Gujarat Limited
Cash flow statement for the Quarter ended 31 Masch 2020
(INR in lakhs)
For the years ended
31 Mar 2020 31 March 2019

Particulars

A. CASH FLOW FROM OPERATING ACTIVITIES

l.oss before tax (4,696.15) (9,741.34)
Adjustments for:
Depreciation 356.11 61444
[Profit]/T.oss on sale of assets [Net] 126.43 (71.35)
Interest income (44.59) (47.06)
Finance costs 1,070.59 2,646.01
[’,xccpti(m:ll Ttems (350.00) 1,059.63
Provision (Reversal) for doubtful debts (263.47) 2,141.34
Unrealised Cxchangc (gﬂiﬂ)/lnss 084.53 702.08
Provisions for emplovee benefits 151.21 65.34
Operating profit/(loss) before working capital changes (2,665.34) (2,630.91)
Adjustments for changes working capital
Trade recetvables (119.05) 798.60
Inventories 201.92 1,967.58
Other financial assets and other current assets (74.02) 1,873.97
‘I'rade payables (1,457.80) (2,401.42)
Other financial liabilitics and current liabilites 3,323.94 (25.07)
Provisions (151.21) (32.07)
Cash flow from operating activities post working capital changes (941.56) (449.32)
Income tax paid (nef) (26.65) (64.94)
Net cash flow from operating activities (A) (968.21) (514.26)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (21.92) (294.11)
Fixed deposits matured/Created 350.00 370.39
Proceeds from sale of property, plant and equipment 38.56 89.94
Interest received 44.59 47.06
Net cash flows from investing activities (B) 411.23 213.28

C. CASH FLOWS FROM FINANCING ACTIVITIES

Availment of long term/short term borrowings 375.03 633.88
Repayment of long term/short term borrowings 218.44 (61.46)
Interest paid (11.83) (272.15)
Net cash used in financing activities (C) 581.64 300.27
Decrease in cash and cash equivalents (A+B+C) 24.66 (0.71)
Cash and cash equivalents at the beginning of the year T1:53 72.04
Cash and cash equivalents at the end of the year 95.99 7135

Note 1- The above statement of cash flows has been prepared under the 'indirect method' as setout in 'Ind AS 7: Statement
of cash flows'.

Note 2 - Figures in bracket represents cash outflows.
The accompanying notes 1 to 57 form an integral part of the financial statements
T'his is the cash flow statement referred to in our audit report of even date.

For M Sahu & Co For and on behalf of the Board of Directors
Chartered Acecountants

Firm Registration No. 130001W i >
[ j-;(.ry\m i Ji--

Manojkumar Sahu Ajay Shanghavi Praful Chandaria
Partner Director Director

M. No. 132623 DIN: 00084653 DIN: 02516129
UDIN: 21132623AAABLZ29325

Place: Vadodara Place: Vadodara

Date: 23rd July 2021 Date: 23rd July 2021



Steelco Gujarat Limited

Statement of changes in equity for the year ended 31 March 2020

A. Equity Share Capital

(INR in lakhs)
Particulars Note No. Number of shares Amount
Balance as on 1 April 2018 16 4,25,61,822 4,256.18
Changes in equity share capital duting the year - -
Fquity shares as at 31 March 2019 4,25.61,822 4.256.18
Changes in equity share capital during the year - -
Iiquity shares as at 31 March 2020 4,25,61,822 4.256.18
B. Other Equity
(INR in lakhs)
Reserves and Surplus
Equity
o Share apphca_tmn component f)f Capitdl Retained
articulars money pending  other financial . Total
allotment instruments with | oo C carmngs
shareholder
Balance as at 1 April 2018 0.01 284.46 489.68 (23,617.29)  (22,843.14)
Loss for the year - - - (9,741.34) (9,741.34)
Other comprchensive loss for the year - - B (32.07) (32.07)
Total comprehensive loss for the year - - - (9,773.41) (9,773.41)
Movement during the year (0.01) - - (0.01)
Balance as at 31 March 2019%* - 284.46 489.68 (33,390.70) (32,616.56)
lLoss for the year = - " (4,696.15) (4,696.15)
Other comprehensive loss for the year - - - 108.87 108.87
Total comprehensive loss for the year - - B (4,587.28) (4,587.28)
Movement during the vear - 58.75 - - 58.75
Balance as at 31 March 2020 - 343.21 489.68 (37,977.99)  (37,145.09)

The accompanying notes 1 to 57 form an integral part of the financial statements

This is the statement of changes in equity referred to in our audit report of even date.

For M Sahu & Co
Chartered Accountants
I'irm Registration No. 130001W

Manojkumar Sahu

Partner

M. No. 132623
UDIN:21132623AAABLZ9325
Place: Vadodara

Date: 23rd July 2021

Ajay Shanghavi
Director
IDIN: 00084653

Place: Vadodara
Date: 23rd July 2021

For and on behalf of the Board of Directors

<9 S Cpr el

Praful Chandaria
Director
DIN: 02516129
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Steelco Gujarat Limited
Notes to the financial statements for the quarter ended 31 March 2020

(i) Assets acquired under finance lease
During the year 1991-92, Company has acquired under a finance lease from G.LD.C, land sitated at plot No.2, G.LID.C. estate,
N.H.No.8, Palej, Dist. Bharuch, Guijarat (India). The lease period 15 for 99 years which can be extended for another 99 yvears at option
of the Company.

(ii) Property, plant and equipment pledged as security

Refer note 18C for details on property, plant and equipment pledged as seeurity.

(iii) Capital work in progress
Decrease in WIP during the vear INR 171.23 Lakhs represent written off of ERP System/projeet which 1s abandoned. CWIP as at
31st March 2019 includes INR 368.76 Lakhs represents the machnery imported for the project of Galvalum Line is now treated as
usable capital spares for the existing plant and machinery as the project for Galvalum Line is dropped and INR 92.22 Lakhs represents
written off of SAP implementation project which is abandoned. Capital work-in-progress (CWIP") as at 31 March 2019 represents
payment made for implementation of ERP system/project amounting to INR 171.22 Lakhs.

(v) Charges/ Pledge created on PPE
Refere note 18 and 41.

5. Investment Property

(INR in lakhs)

Description Leasehold land Buildings Total

Gross block [Carrying value (at deemed cost)]

Balances as at 1 April 2018 42,90 16.82 59,72
Additions during the vear = = -
Balance as at 31 March 2019 42.90 16.82 59.72
Additions during the year = = =
Balance as at 31 March 2020 42.90 16.82 59.72

Accumulated depreciation

Balances as at 1 April 2018 0.58 1.62 2.20
Depreciation charge for the year = 0.81 0.81
Amortisation for the year 0.25 - .25
Balance as at 31 March 2019 0.83 2.43 3.26
Depreciation charge for the year - 0.81 0.81
Amortisation for the year 0.25 - 0.25
Balance as at 31 March 2020 1.08 3.24 4.32
Net block
Balance as at 31 March 2019 42.07 14.39 56.46
Balance as at 31 March 2020 41.82 13.58 55.40

(i) Contractual obligations
There are no contractual obligation to purchase, construct or develop investment property or for its repair, maintenance or
enhancement.



Steelco Gujarat Limited
Notes to the financial statements for the quarter ended 31 March 2020

(i)

(iii)

(iv)

)

Amount recognised in profit and loss for investment properties (leased or otherwise)
(TNR in lakhs)

For th
For the year ended QX FRE yEar

Particulars ended

S March 2020 ) pparch 2019
Rental mncome 10.10 9.63
Deprecration 1.06 1.06
Profit from leasing of investment properties 9,29 8.82

Leasing arrangements
Buildmg under mvestment propertics are leased to tenants under long-term operating leases with rentals payable monthly. Minimum
lease payment receivable under non-cancellable leases of mvestment property are as follows:

(INR in lakhs)

Particulars Adist st
31 Mar 2020 31 March 2019
Within one year 5.55 9.85
Later than one year but not later than 5 years s 9.19
Later than 5 vears = =
5.55 19.04

Fair value (INR in lakhs)

’ Asat As at
R 31Mar2020 31 March 2019
1.caschold land** 1,125.67 1,125.67
Buildings** 134.68 134.68

**In the absence of valuation being carried out by the company for the year ended 31 March 2019, the company has considered the
fair value as on 31 March 2018 as the fair value for 31 March 2019,

ATAV DR ATADR AV CTTANIFIITANT

(vi)

Estimation of fair value
The fair values of the investment properties have been carried out by independent valuer. The best evidence of fair value is current

prices m an active market for similar properties. The investment properties has been fair valued using sales comparison method in

which due weightage has been given to property rates as evident from sales mstances of comparable land and building found upon
market enquiry, area, location, nearby civie amenities available ete. This is a Level 2 measurement as per the fair value hierarchy set out

n farr value measurement disclosures.



Steelco Gujarat Limited
Notes to the financial statements for the year ended 31 March 2020

6. Intangible Assets
(INR in lakhs)

Description Computer Total
softwares
Gross Block [Carrying value (at deemed cost)]
Balance as at 1 April 2018 31.16 3116
Additions during the year - =
Balance as at 31 March 2019 31.16 31.16
Additions duting the year < -
Balance as at 31 March 2020 31.16 31.16
Accumulated Amortisation
Balance as at 1 April 2018 10.46 10.46
Amortisation for the year 4.60 4.60
Balance as at 31 March 2019 15.06 15.06
Amortisation for the year 3.72 372
Balance as at 31 March 2020 18.78 18.78
Net Block
Balance as at 31 March 2019 16.10 16.10
Balance as at 31 March 2020 12.38 12.38
7. Loans
(INR in lakhs)
Non-current Current
Particulars As at As at As at As at

31 March 2020 31 March 2019 31 March 2020 31 March 2019

(Unsecured, considered good)

Security deposits 52.74 45.80 - -
lixcess Remuneration recoverable from Managing Director frefer ne . - 201.86 177.61
Total 52.74 45.80 201.86 177.61

8. Income Tax Assets [net]

(INR in lakhs)

Non-current
Particulars As at

As at
31 March 2020 31 March 2019
Advance tax (net of provisions) 236.20 208.15
Total 236.20 208.15

9. Other Assets

(INR in lakhs)
Non-current Current

; As at As at As at As at
Particulars
31 March 2020 31 March 2019 31 March 2020 31 March 2019

Balance with Govt Authorities 124.87 360.64 z -

Prepaid expensces - 0.01 24.05 38.93
Advance to vendors - - 28297 185.04
WIP (Cost incurred on jobwork) - - - 61.45
Other advances - 213 1.08

Total 124.87 360.65 309.15 286.50




Steelco Gujarat Limited
Notes to the financial statements for the year ended 31 March 2020

10. Inventories

(INR in lakhs)

As at As at
Particulars 31 March 2020 31 March 2019
Raw materials 50.97 9210
Work-in-progress 1.87 3.66
linished goods = 9.38
Stores and spares 901.12 1,029.87
Packing materials 4.13 4.75
Scrap inventotics 16.73
Capital Spares (includes reclassified from CWITP refer note no: 4(iv)) 411.29 414.81
Total 1,369.38 1,571.30

1) The amount of inventories recognised as an expense is recognised in costs of matertials consumed, changes in inventoty and

consumption of stores and spates

i) Fxcept scrap inventories & WIP as at 31 March 2020 (which are valued at net realisable value), no inventoty has been written down

to its net realisable value and there was no reversal of written down of inventories of previous years during the years presented.

iii) The management certifies that the mventory included above belongs to the company and physically verified by them.

iv) There was no capitalisation of borrowings cost to inventories during the years presented.

11. Trade Receivables [unsecured]

(INR in lakhs)

Particulars

Current

As at
31 March 2020

As at
31 March 2019

Trade receivables considered good - 348.57
Trade receivables which have significant increase in credit risk 7.046.32 6,372.39
Trade receivables - eredit impaired 2,158.10 2.421.57
Less: allowance for expected credit loss (2,158.10) (2,421.57)
Total 7,046.32 6,720.96
The movement in allowance for expected credit loss is as follows
Balance as at beginning of the year 2,421.57 280.23
Change in allowance for eredit impaired duting the year - 2,141.34
Provision for Bad Debt Recovered (263.47) ~
Trade receivable written off during the year ) ~
Balance as at the end of the year 2,158.10 2,421.57

Trade receivables includes duc by directors and its officers of the company - nil (previous yeat nil)

Refer note 36 for mformation about eredit risk and marker risk of trade receivable .



Steelco Gujarat Limited

Notes to the financial statements for the year ended 31 March 2020

12. Cash and cash equivalents

(INR in lakhs)

Particulars Asat As ut
31 March 2020 31 March 2019
Cash on hand 0.89 1.87
Balances with banks
In current accounts 95.10 69.46
Total 95.99 71.33

There are no repatriation restrictions with regard to cash and cash equivalents at the end of the reporting period.

Duc to defaults in repayment of dues to the bankers, restrictions are placed on the operations in current accounts
such that specific approval of State Bank of India (Consortium leader) is required  for cach individual payment to be

made from these current accounts.

13. Other bank balances

(INR in Jakhs)

Particul As at As at
artenars 31 March2020 31 March 2019

In fixed deposit accounts with original maturity 12 months or less 1.49 69.81

Total 1.49 69.81

Fixed deposits on which lien is marked in favour of bankers for issuance of guarantee/1.C- INR 0.48 Lakhs (previous

vear INR 69.81 Lakhs).

14. Other financial assets

(INR in lakhs)

Particulars

Current

As at
31 March 2020

As at
31 March 2019

Deposit for One Time Settlements with Banks 291.25
Fxport incentive recetvables - 35
Interest recetvables - 44
Other receivables 2.50 -
Total 293.75 37.79
15. Assets classified as held for sale

(INR in lakhs)

As at As at

Particulars 31 March 2020 31 March 2019
Plant and machinery at port - 350.00
Total - 350.00

(i) Plant and Machinery at port INR 350 Lakhs represents, an imported plant and machinery lying at custom port. The
company has relinquished its title in favour of the Customs authorities u/s 23(2) of the Customs Act 1962, The
custom authoritics can auction the asset and adjust sales proceeds towards the custom/port dues. In absence of

relevant information, status quo is maintained as regards the assct treated as held for sale. Necessary adjustment will be

made on receipt of further information.

(if) Non recurring fair value measurements

"The imported plant & machinery was written down to it's net realisable value of INR 350 1.akhs and impairment loss
of INR 695.85 lakhs was recognised in the statement of profit & losss as ar 31 March 2018. The valuation was carried
out as of 31 March 2018 by an independent chartered engineer using 'accumulated depreciation value' method. This is

a level 2 measurement as per the fair value hierarchy set out in fair value measurement disclosures.



Steelco Gujarat Limited
Notes to the financial statements for the year ended 31 March 2020

16. Equity share capital

Number of shares Amount (INR in lakhs)
Particulars As at As at As at As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019

Authorised capital
Equity shares of INR 10 each 7,50,00,000 7,50,00,000 7,500.00 7,500.00
Total 7,50,00,000 7,50,00,000 7,500.00 7,500.00

Issued and subscribed and fully paid-up capital
Equity shares of INR 10 each 4,25,61,822 4,25,61,822 4,250.18 4,256.18
Total 4,25,61,822 4,25,61,822 4,256.18 4,256.18

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period

Pisticulass Number of Amount
shares (INR in lakhs)
Equity shares as at 1st April 2018 4,25,61,822 4,256.18
Add: Tssued during the year - =
Equity shares as at 31 March 2019 4,25,61,822 4,256.18
Add: Tssued during the year _ -
Equity shares as at 31 March 2020 4,25,61,822 4,256.18

(ii) All shares rank equally with regard to the repayment of capital in the event of liquidation of the Company.

(iii) Details of shareholders holding more than 5% shares in the Company

% holding Number of shares
As at As at As at As at
31 March 2020 31 March 2019 31 March 2020 31 March 2019

Particualars

Spica Investments Limited (Holding

5 2 2 .
Company),Mauritius which is a subsidiary of Spica % B 3,19.21,366 3,19,21,366

(iv) The Company has neither issued bonus shares nor has bought back any shares during last 5 years.



Steelco Gujarat Limited
Notes to the financial statements for the year ended 31 March 2020

17. Other equity
(INR in lakhs)

As at As at

Particulars 31 March 2020 31 March 2019
Capital reserve

Opening balance 489.68 489.68

Changes during the year - =

Closing balance (a) 489.68 489.68
Retained earnings

Opening balance (restated refer note 42) (33,390.70) -23617.29

Net profit/(loss) for the year (4,696.15) (9,741.34)

Other comprehensive income/ (loss) 108.87 (32.07)

Closing balance (b) (restated refer note 42) (37,977.99) (33,390.70)
Share application money pending allotments

Opening balance - 0.01

Changes during the year * - (0.01)

Closing balance (c) - -
Equity component of other financial instruments with shareholder

Opening balance 284.46 284.46

Changes during the year 58.75 2

Closing balance (d) 343.22 284.46
Total other equity (at+b+c+d) (37,145.09) (32,616.56)
Summary of balance of other equity (INR in lakhs)
Puticobas As at As at As at

articua 31 March 2020 31 March 2019 1 April 2018
Capital reserve 489.68 489.68 489.68
Retained earnings (37,977.99) (33,390.70) (23,617.29)
Shafe application money pending allotments - - 0.01
Equity component of other financial instruments with shareholder 343.22 284.46 284.40
Total (37,145.09) (32,616.56) (22,843.14)

Nature and purpose of other reserves
Capital reserve

Capital reserve is created out of the profit earned from some specific transactions of capital nature. Capital reserve is not
available for distribution to the shareholders.

Retained earnings
Retained earnings represents the accumulated profits / losses made by the company over the years.

Equity component of other financial instruments with shareholder

This includes equity component of two classes of cumulative redeemable non-convertible preference shares and interest
free loan from shareholder. On transition to Ind AS, these instruments have been fair valued and the difference between
the carrying amount and the fair value has been shown as equity contribution from the sharcholder.



Steelco Gujarat Limited

Notes to the financial statements for the year ended 31 March 2020

18. Borrowings

(A) Non-current

(INR in lakhs)

Particulars Nt dan ‘T'erms of Coupon/ As at As at
. atunty Cate repayment Interest rate 31 March 2020 31 March 2019
Secured
Term loans from consortium of banks, sccured 31 March 2021 30 Quarterly SBI PLR Rate 6,337.96 3,318.69
(inclusive of unpaid interest) (see note (i) below) repayments +1%
starting from 31
December 2013 1o
31 March 2021
Unsecured
(a) Loans from ultimate holding company Ist Tranche-  Single repayment 0% 853.07 739.99
3 December at the time of
2020 maturity
2nd tranche-
26 December
2021
3rd tranche-
14 February
2022
st Tranche- ( 251.65
New Loan )
30th May 2024
(b) Liability component of compound financial instruments
(i) 328.20 lakhs 12.50”« cumulative 29 September  Single repayment 12,500 3.282.00 3.282.00
redeemable non-convertible preference shares 2026 at the time of
held by holding company maturity
(i) 34.86 lakhs 7.00" s cumulative redeemable 21 Vebruary  Single repayment 1% 253.27 242,97
non-convertible preference shares held by 2029 at the ime of
holding company maturity
(i) Accrued dividend on preference shares 4.869.78 4435.13
stated at (i) and (i) above
Total non-current borrowings 15,847.73 12,018.78
Less : Interest acerued and due on term loan (refer note 19) (3.448.01) (395.08)
Less : Recalled term loan (refer note 19) (2,889.95) (2,923.61)
Less : current maturities of long term debt (refer note 19) - -
Less : Accrued dividend on preference shares (refer note 19) (4.869.78) (4,435.13)
Non-current borrowings as per balance sheet 4,639.99 4.264.96

(i) Rupee Term loan
Default in repayment of monthly interest and term loan instalments:

The respective term loans have been classified as non performing assets by consortium banks viz (a) State Bank of India since June 2016, (b)
Federal Bank Ltd since December 2016, () Canara Bank since July 2018 and (d) Bank of India since November 2018, Further the
consortium banks have recalled the entire credit facilities granted and demanded immediate repayment of the outstanding dues inclusive of
interest etc. The default in respect of principal outstanding and interest outstanding as at 31 March 2020 is INR 2889.95 [ akhs (previous
year INR 2923.61 Lakhs) and INR 3448.01 Lakhs {previous year INR 395.08 Lakhs) respeetively. Also refer note 45,

Since the Company is under CIRP Process, the contention of Resolution Professional
accrude and due on the recalled faciltities as the Company CIRP process is going on.

is that the Company should not provide the Interest
s per Auditor's constention there is an contractual

obligaton between the Company and the lender bank and interest should be charged. Had the Company has provided the interest on this
recalled facitlity for the year ended 31st March 2020, the net loss of the Company would have been higher by INR 1626.05 1Lakhs.

(ii) Unsecure loan from ultimate holding company:

Unsecured, long term borrowings from the ultimate holding company, Spica Business Corp. Panama, is interest free and is repayable at the



Steelco Gujarat Limited

Notes to the financial statements for the year ended 31 March 2020
(B) Current

(INR in lakhs)

As at As at

Particulars Maturity date Lo of Coupon/ 31 March2020 31 March 2019

7 repayment Interest rate
Secured

Payable on demun Payable on demand SBIPLR Rate 8 483.57 8,265.13
Working capital loans from banks, secured + 1 % (see
note below)

Total 8,483.57 8,265.13

(i) Working Capital Loans from Banks- Secured
Working eapital loans from banks comprises of cash credit (CC), export packing facility (EPC), demand loan (DL) and packing credit
foreign currency (PCFC). Interest for borrowing in Indian currency through CC, LPC, DI, presently ranging between 10.30 " paa. to 17.60
"o pa.and for borrowing in foreign currency through PCFC s in the range of Libor + 2.61 " p.a. to Libor + 2.64 *% pa.

(ii) Default in Working Capital Loans from Banks
The respective working capital loans have been classified as non performing asscrs by consortium banks viz () State Bank of India since
June 2016, (b) Federal Bank Ltd since December 2016, (c) Canara Bank since July 2018 and (d) Bank of India since November 2018, Further
the consortium banks have recalled the entire eredit facilities granted and demanded immediate repayment of the outstanding dues inclusive

of interest cte. The default in respect of principal outstanding and interest outstanding as at 31 March 2019 s INR 8265.13 Lakhs (previous
year INR Nil) and INR 3179.11 Lakhs (previous year INR Nil) respectively, Also refer note 45.

(C) Security details

The term loans and short term eredit facilitics (working capital loans) from consortium banks are sceured by way of joint mortgage of
immovable properties of the Company situated at Plot No.2, GIDC Estate, Palej, Dist. Bahruch, Gujarat (India) both present and
future, and by way of hypothecation of whole of movable propesty of the Company, including plant and machinery and other
movables, both present and future (save and except inventories and book debts) whether installed or not, or in the course of transit by
way of first charge to the lenders (subject to the first charge on specificd movable assets created in favour of banks providing working
capital finance} to rank on "pari- passu" basis. The borrowings are further secured by way of pledge in favour of the consortium bankers
of equity shares of face value of INR 3192.14 Lakhs of the Compnay held by Spica Investments Lid., Mauritius (holding company) and
corporate guarantee of Spica Business Corp., Panama (the uliimate holding company). ‘The Gujarat lilectricity Board also holds pari passu
charge on these assets alongwith bankers for Electricity Duty Defermet Loan from GEB disclosed ar note 41 A(i)(d) as contingent
liability.

The carrying amounts of assets pledged as security for current and non-current borrowings are as under:

(INR in lakhs)

As at As at

T 31 March 2020 31 March 2019
Current

Inventories and trade receivables (to the extent pledged) 8.415.70 8,292.27
Non Current

Property, plant & lguipment (sce note 4) (immoveable assets) 1,341.44 1,394.58

Property, plant & Fguipment (se¢ note 4) (moveable assets) 4,048.16 4.489.41

Capital Work in Progress (sce note 4) 0.87 171.23

Investment Properties (sce note 5) (leasehold land) 41.82 42.07

Intangible assets (see note 6) 12.38 16.10
Total 13.860.38 14,405.66

(D) Net Debt reconciliation

This section sets out analysis of net debt (INR in lakhs)

Parti As at As at
articulars
31 March 2020 31 March 2019

Cash and cash equivalents

(95.99) 71.33)
Liquid investments (1.49) (69.81)
Non current borrowings 4,639.99 4.264.96
Current borrowings 8,483.57 8,265.13
Other finaneials liabilities ( Related to borrowings ) 11,779.78 10,932.93
Net debt

24,805.86 23,321.87
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19. Other financial liabilities

(INR in lakhs)

Non-current Current

Particulars As at As at As at As at

31 March 2020 31 March 2019 31 March 2020 31 March 2019
Security deposits from customers/vendors 3.65 3.60 - -
Accrued dividend on preference shares - - 4,869.78 4,435.13
Current maturities of long term debt * = - - L
Recalled term loan® 2,889.95 2,923.61
Interest accrued and due on term loanst - - 3,448.01 395.08
Interest acerued and duc on short term borrowings® - - 572.04 3,179.11
Other expenses payable - - 933.36 467.33
Payable for capital goods : - 1,485.90 1,357.79
Amount repayable to holding company against = 2 47.05 47.05
Offer Ior Sale (OFS)
Total 3.65 3.60 14,246.09 12,805.10
* refer note 18A and 18B
20. Provisions

(INR in lakhs)
Non-current Current

Particulars Asat Asat As at As at

31 March 2020 31 March 2019 31 March 2020 31 March 2019
Provision for employee benefits® 271.98 429.13 30.68 24.74
Provision for import duty (net of [TC)** 2 - 1,307.34 1,307.34
Total 271.98 429.13 1,338.02 1,332.08

*lYor detailed disclosures on employee benefit plans, refer note 40.

#* The company has recognised probable estimated liability (net of I'TC) towards import duty on materials imported under advance
licence benefit scheme against which export obligation have not been fulfilled before the period stipulated under the Licence. T'he
expected timing of the outflows is uncertain, The movement in provision for import duty is as follows:

Carrying amount at the beginning of the period 1,307.34 339.93
Add: additional provision made - 967.41
Iess: amount used / reversed 2 -
Carrying amount at the end of the period 1,307.34 1,307.34
21. Other liabilities
(INR in lakhs)
Non-current Current
Particulars As at As at As at Asat

31 March 2020 31 March 2019 31 March 2020 31 March 2019
Deferred rental income 017 0.17 - 0.19
Liabilities towards custom duty/ clearing & forwarding 875.68 - = =
for Import Consignment
Advances from customers - - 884.52 630.52
Statutory dues - - 418.87 32293
Total 875.85 0.17 1,303.39 953.64
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22. Trade payables

(INR in lakhs)

Particulars

Current

As at
31 March 2020

As at
31 March 2019

Total outsranding dues of micro enterprises and small enterprises * 2.87 3.21
Total outstanding dues of creditors other than micro enterprises and small enterprises
Acceptances - -
Others 16,913.50 15,455.36

Total 16,916.37 15,458.57
* Refer note no 34 A for disclosute under MSMED Act
23. Current tax liabilities

(INR in lakhs)

As at As at

Particulars 31 March 2020 31 March 2019
Proviston for income tax g _
Total - -
23A Liabilities directly associated with assets classified as "held for sale"

(INR in lakhs)

Non-current Current
Particul As at As at As at As at
arteutars 31March 2020 31 March 2019 31March 2020 31 March 2019

Liabilities towards custom duty/ clearing & forwarding . = * 875.68
assoctated with assets held for sale”
Total - - - 875.68

¥ refer note 15
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24. Revenue from operations

(INR in lakhs)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Sale of manufactured goods 186.69 4,627.6Y
Job work revenue 1,380.20 2,625.56
Other operating revenue - 4.06
Total 1,566.89 7,257.31

25. Other income

(INR in lakhs)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Interest income 44.59 47.06
Net gain on foreign currency transactions and translation - -
Insurance clam received - 3.53
Net gain on sale of property, plant & cquipments - 71.35
Rental income 10.10 9.63
Othices 38,80 13.08
Total 93.49 144.65
26. Cost of materials consumed

(INR in lakhs)

For the year ended

For the year ended

Particulars 31 March 2020 31 March 2019
Raw materials:
Opening stock 92.10 479.66
Add : Purchases 61.47 3,300.61
153.57 3,789.27
Less : Closing stock 50.97 92.10
102.60 3,697.17
Packing materials consumed 0.G5 0.33
Tortal 109.25 3,706.50

27. Changes in inventories - Finished goods , Work in progress ( including cost incurred on jobwork )

(INR in lakhs)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Closing stock:

Work-in-progress 1.87 3.066
Iinished Goods N 9.38
Serap inventories - 16.73
Waork-in-progress (Cost incurred on jobwork) - 61.45
1.87 91.22
Opening stock

Work-in-progress 3.66 476,78
Finished goods 9.38 587.07
Serap inventories 16.73 316.56

Work-in-progress (Cost ineurred on jobwark) 6l.45 -
921.22 1,380.41
Stock movement (a) 89.36 1,289.19
Cost of goods produced and sold - Trial run (b) 5 -
Tortal 89.36 1,289.19
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28. Employee benefits expenses

(INR in lakhs)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Salarics and wages * 1,297.59 1,354.17
Contribution to provident & other funds 99.04 118.60
Staff welfare expenses 134.70 183.33
Total 1,531.32 1,656.10

* During the year the Company has not provided the Sick leave liability.

29. Finance costs

(INR in lakhs)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Interest expenses - borrowings 494.72 2,060.58
Interest expenses - others 2373 33.62
Dividend on redeemable preference shares 444.96 434.65
lixchange difference regarded as an adjustment to borrowing costs 99.16 54.15
Bank commission & charges 8.02 63.01
Total 1,070.59 2,646.01

30. Depreciation and amortisation

(INR in lakhs)

For the year ended

For the year ended

Particulars 31 March 2020 31 March 2019

Depreeiation on property, plant and equipment 351.08 608.67
Amortisation of lease hold land 0.25 0.11
Amortisation of intangible assets a72 4.00
Amortisation of and depreciation on investment property 1.06 1.06
Total 356.11 614.44

31. Other expenses

(INR in lakhs)

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Consumption of stores and spares 248.28 5014.59
Packing charges 81.20 169.88
Other manufacturing expenscs 125.48 198.21
Power and fuel 1,014.88 1,592.94
Rent 2.63 9.04
Repairs to buildings 0.07 4.26
Repairs to plant and machinery 54.77 108,74
Repairs to others - 1.69
Insurance 50.80 T76.46
Rates and taxes 15.80 19.14
Conveyance and traveling expenses 38.76 61.37
Professional fees 12.18 82.34
Legal and Licenses fees 25.16 136.58
Commission on sales 1.53 8.62
Freight and forwarding on sales 4.58 102.66
Other marketing expenses 5.11 19.89
Amount written off (net} 82,00 =

Prowision for doubtful debis (263.47) 2,141.34
Audit fees 2,50 21.00
Directors’ sitting fees .35 10.54
Net loss on sale of property, plant and equipment 126.43 -

Claims and Settlement G8.09 -

Donations - 0.15
Net Loss on foreign currency transactions and translation 984.53 702.89
Miscellaneous expenses 159.23 199.10
Total 2,849.90 6,171.43
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31. Other expenses (Contd...)

(i) Payments to auditors (includes related to predecessor auditor)
As auditor
Audit fees 2.50 21.00
Reimbursement of expenses - 0.64
(ii) CSR expenses
Smnce the Company is continually making losses since past few years, it is not required to incurr any CSR expenses for both the vears

32. Exceptional items
(INR in lakhs)

For the year ended  For the year ended

s
droigulass 31 March 2020 31 March 2019
Impairment of plant and machinery held for sale* (350.00) s
Cost of SAP implementation project written off as its implementation is abandoned (see note 4) - 92.22)
Provision for import duty (net of ITC)** - (967.41)
Total (350.00) (1,059.63)

¥ The company had recognised plant and machinery held for sale as impaired assets and the same is being written off since the
company has relinquish his right against this asscts to the Customs Authoritics,

¥ The company had recognised probable estimated liability (net of TTC) tow arda import duty on taw matesals imported under advance
licence benefit scheme against which export obligation have not been fulfilled before the period stipulated under the Licence.

33. Income tax expense/Deferred Tax
(INR in lakhs)

Deferred Tax Liability WDV As per income tax WDE:;(;AE per Difference Tax Rate in % DTL
S
Depreciation 222().22 5353.29 3133.07 26.000 814.60
DTA 814.60
Deferred Tax Asscts Closing Balance Tax Rate in %) DTA
43 B Disallowances 4,713.43 26.000) 1,225.49
Provision for Contingent Liabilitics 2,587.01 26.000 672.62
Bad Debts Provisions 2,158.10 26.000 561.11
Unabsorbed business losses 9,084.26 26.000 2,361.91
Unabsorbed depreciation 13,981.93 26.000 3,635.30
DTA 8.456.43

NET DTA/DTL (sce note below)

DTA is not recognised since the company does not have any reasonable certainity that sufficient future tasable income would be available

against which such deferred tax asscts can be realised.

34. Earnings per share

Basic earnings per share is calculated by dividing the net profit/ (loss) for the year available for cquity sharcholders (after deducting
preference dividends and attributable taxes) by weighted average number of equity shares outstanding duning the year. For the purpose of
calculating diluted camings per share, the net profit/ (loss) for the year available for equity sharcholders and the weighted average
numbers of shares outstanding during the year are adjusted for the effects of all dilutive potential cquity shares.

For the year ended  For the year ended

Particulars 31 March 2020 31 March 2019
Loss as per the statement of profit and loss available for equity sharcholders (INR in lakhs) (4,696.15) (9,741.34)
Weighted average number of equity shares for EPS computation 4,25,61,822 425,601,822

Basic and diluted earnings/(loss) per share (INR) (11.03) (22.89)
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34A. Disclosure under the Micro, small and medium enterprises development Act, 2006 ("MSMED Act") are proivded

as under, to the extent the company has received intimation from the "suppliers” regarding their status under the act
(INR in lakhs)

For the year ended For the year ended

Particulars

31 March 2020 31 March 2019

(i) Principal amnount & the interest due there on remaining unpaid o cachi supplier as at the year 287 S.21
end of cach accounting year .

Principal amount due to micro & small enterprise (within due date as per MSMED Act) - x

Principal amount due to micro & small enterprise (other than above) 2,50 299

Interest due on above .37 0.2z
(i) Interest paid by the company in terms of section 16 of the MSMED Act, along with the 7.64
amount of the payment made to the supplier beyond the appointed day during the period.
(1) Interest due & payable for the period of delay in making payment (which have been paid but beyond - -
the appomted day during the period) but without adding mterest specified under the NISMED Act.
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting Year. 0.37 0.22
(v) the amount of further interest remaining due and payable even in the succeeding years, until 0.37 0.22

such date when the interest dues above are actually paid to the small enterprise, for the purpose
of disallowance of a deductible expenditure under section 23 of the MSMED Act.

Note : Details and dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of
mformation colleeted by the management. "This is has been relied upon by the auditors.
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Steelco Gujarat Limited
Notes to the financial statements for the year ended 31 March 2020

38. Operating segment information

(a) The Company has identified manufacture of steel products (including on jobwork basis) as its sole business segment. |lence
the sepment wise information and reconcilintion to the itema in the Anancial statcnents has not been presented separately.

(b) Geographical information

The Company has its operations in India with customers spread across India and outside India as well,

The geographical information analyses the Company's revenue and non-current assets by the Company's country of domicile (i.c.

India) and other countries. In presenting (he geographical information, scgment revenue has been based on the geographic
location of customers and segment assets has been based on location of assets.

(i) Revenue from external customers (INR in lakhs)

For the year ended For the year ended
31 March 2020 31 March 2019

Particulars

India 1,566.89 5,932.55

Qutside India = 1,324.76

Total revenue as per statement of profit or loss 1,566.89 7.257.31
(ii) Non-current assets (INR in lakhs)

For the year ended For the year ended

Non- t ti ts *
on-current operating assets 31 March 2020 31 March 2019

India 5,819.32 6,696.58
Outside India - =

Total Non-current assets 5,819.32 6,696.58

*¥The total of non current assets other than financial assets and deferred tax assots.

(c) Major customers (INR in lakhs)
For the year ended
Pasty nasie 31 Ma};ch 2020
International Electron Devices Ltd 65.54
Jsn Trading 41.11
Kbe Steel Pvt. Ltd 45.87
Kamrup Roofings Limited, Guwaharti 25.55
Metal Burkina 17.92
Connnental Inland Traders 16.90
R.5.Steel Industries 12.68
Gandevi Tube Ind.Pvt.Ltd.(Job Work Chg) 10.75
Jindal Iron & Steel Co. Lid. 10.32
M P Udvog 9.89
Total 256.54
For the year ended
Parnynie 31 Mareh 2019
Genesis Steel Corporation 1,101.75
Jsn Trading 847.40
Saraf Real Infra Pvt. Ltd. 619.74
G ] B Trading Co. (1.L.C) 503.95
Abhay Ispat (India) Pvt. Lid. 472.08
Pramila Tmpex 458.52
M P Udyog 418.35
Krishna Coil Cutter Pyvt. Lid. 363.37
Lily Impex 224.46
Deepak Commercial Brokerage 181.58

Total 5,191.20




Steelco Gujarat Limited
Notes to the financial statements for the year ended 31 March 2020

39. Related parties disclosures

In accordance with the requirements of Indian Accounting Standard (Ind AS) 24 "Related Party Disclosures” name of the related party. related party relanonshap,
transactions and outstanding balances including commitments where control exists and with whom transactions have tken place during the reported period are as follows:

a) Ultimate holding company Spica Busmess Corp, Panama
b) Holding company Spica Investment Lumted. Mauritus
¢) Fellow Subsidiaries Steeleo Colour Coaning Limited

Gwarat Nippon Lnterprses Private Limited
Gujarat Nippon Internanonal Private Limited

d) Key management personnel (KMP)

Name of person Nature of relationship

Mr. Praful Chandana Non-Executive Director (w.e.f, 07,03.2018 up to 30.03.2019, appomnted agam w.e.f. 13.05.2019)
Mr. Vimal Chandara Non-lixeeutive Director (up to 05.03.2018)

Mr. Rashmi Chandara Non-Executive Director (up to 29.07.2017)

Mr. Amish H. Mchia Non-lixecutve Director (w.e.f. 24.05.2017)

Mr. Lakshminarayanan Venkataraman Non-Executive Independent Director (w.c.f. 28.03.2018 up to 05.07.2018)

Mr. Mahendra Lodha Non-Exccutive Independent Director (up t0 26.02.2018)

Mr, Jannder Mehra Non-Executive Independent Director (up to 12.02.2018)

Mr. 5, 8. Ranjan Non-Executive Independent Director (up to 24.05.2017)

Mrs. Ameeta Trehan Non-Executive Independent Director

Mr. Ajay P. Shanghvi Non-Executive Independent Director (w.e.f. 04,08.2018)
Me. Jiban Goswami Nommee Director (up to 29.03,2018)
Mr. Mitesh I Shah Managmg Director
Mr. Hament K. Nandawat Chief Financial Officer (wee.f. 17.09.2018 up to 06.01.2020)
Mr. Saurabh Jog Chief Financaal Officer (wee.f. 07.07.2018 up to 15.09.2018)
Mr. Abhishek Jajoo Chief Fmancnl Officer (up to 06.07.2018)
Mr. Achal Thakkar Company Secretary (w.e.£.29.08.2015 up ro 26.08.2019)
Mr. Dimnesh Jhala Company Secretary (w.e.f 05.08.2019 up to 31.12.2019)

e) Relatives of KMP No transaction with relatives

f) Enterprises significantly influenced by -
Directors and/or their relatives:

g) Transactions with related parties (INR in lakhs)
Sr.  Nature of transaction Year Holding/ Fellow Enterprise KMPs and Total
No, Subsidiary subsidiary significantly relative of KMP
companies companies Mflucaced by group of

individuals or their
relatives who have

significant influence
over the Company

Transactions during the year

1 Purchase of spares
Gujarat Nippon International Pravate Limited 2019-2020 - = - = s
2018-2019 - (4.60) . - (4.60)

2 Rent Expense
Gujarat Nippon Internatonal Prvate 1 imited 2019 2020 - .

2018-2019 . (1.25) - ; (1.25)

3 Finance Cost

Spica Business Corp., Panama 2019-2020 113.08 - = - 113.08
2018-2019 (118.79) - - - (118.79)
Spica Investment Limited, Mauritus 2019-2020 10.31 - - - 1031
2018-2019 9.96) - - - 9.96)
4 Preference dividend accrued during the year
Spica Investment Limuted, Mauritius 2019-2020 44496 - - - 444.96
2018-2019 (434.65) - - - (434.65)

5 Excess remuncration paid, accounted
as recoverable
Afr. Mitesh I1 Shah 2019-2020 - - - 24.25 2425
2018-2019 - s - 42.86 42.86
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AJAY PRATAPRAY SHANGIIAV]
39. Related partics disclosures (Contd...)

Sr.  Nature of transaction Year Holding/ Fellow Enterprise KMPs and Total
No. Subsidiary subsidiary significantly relative of KMP
companies companies influenced by group of
individuals or their
relatives who have
significant influence
over the Company
Balances as at the balance sheet Dinesh Singh Zal:
1 Receivables
Mr Mitesh Shah 31.03.2020 - - - 201.86 201.86
31.03.2019 - - - 177.61 177.61
2 Payables
Unseeured loan from Spica Business Corp., Panama 31.03.2019 1,104.72 B . - 1,104.72
(foot note ¢ 3.03.2018 {739.99) - - - (739.99)
Laability component of preference shares issued 31.03.2019 3,535.27 - - - 3,535.27
to Spica Investment Limited, Mauritus (foot note d) 31.03.2018 (3,524.97) - - - (3,524.97)
Accrued dividend on preference shares issued 31.03.2019 4,869.78 - - - 4,869.78
to Spica Investment Limited, Mauritius (foot note ¢) 31.03.2018 (4,435.13) = - - (4,435.13)
Payable towards amount recewved towards OFS 31.03.2019 47.05 - - - 47.05
to Spica Investment Lumited, Maunitws (foot note f) 31.03.2018 (47.05) - - - (47.05)
Trade payable -Gujarat Nippon International 31.03.2019 = 34.20 - 34.20
Private 1. d 31.03.2018 - (103.89) - - (103.89)
3 Guarantees
Guarantees given in favour of bankers by 2018-2019 25,373.00 = - - 25,373.00
Spica Busimess Corp., Panama 2017-2018 (25,372.00) & = - (25,3720 D]
4  Pledge of shares
Aggregate face value of equity shares pledged m favour  2018-2019 3,102.14 - - - 3,192.14
of bankers by Spica Investment Limited. Mauritius 2017-2018 3,192.14 - - - 3,192.14

Foot notes to transactions with related parties:

Previous year figures are given in brackets.

Above all transactions are excluding Goods & Service Tax/ Service Tax

Represents the amount shown under the heading non cureent borrowings
Represents the amount shown under the heading non current borrowmgs

Represents the amount shown under the heading non current borrowings

Represents the amount shown under the heading other financial liabilities. See note 19,

. For terms and condinion see nore 18,

- Arwill be setded at USD 12,00 lakhs. For terms and condition see note 18.
Atwall be serded at INR 3335.27 lakhs. For terms and condition see note 18.

Iixceptas stated otherwise above, the amount outstanding are unsecured and will be setrled in cash or kind. No expense has been recogmsed m current year or prior
years for bad or doubtful debts in respect of the amounts owned by related parties.

(g) Remuneration to KMP's

The details of remuneration to key managerial personnel recognised during the year is as below:

(INR in lakhs)

For the year

For the year

Particulars ended ended

31 March 2020 31 March 2019
Short term employee benefir 157.68 155.82
Post employment benefit 34.36 13.81
Other long term employee benehit 3.68 0.74
Total 195.72 170.37
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40. Employee benefit obligations

(A) Defined contribution plan
Provident fund

The Company contribures to a starutory provident fung
canstructive abliganon. The espense rocognised durmg the year towards provident fund 1s INR B9.85 likhs (31 March 2018: INR 91.05 lakhs).

The obligaton of the Company 18 hmited o the amount contnbured and it has no further contractual nor any

(B) Defined benefit plans
(a) Sick leaves (non-funded)

The employees af the Company are enntled to sick leave as per the leave policy of the Company which shall be encashed by the employees dunng the renure of therr
services fo o masimum hmit of 30 sick leaves beyond which the leaves are lipsed  Dunng rthe vear, the Company has not provided habihtiry for the sick leave, The
provision as on 31 March 2019 includes INR 4.33 Lakhs (classified as current INR (160 Lakhs and as non current INR 3.92 1 akhs).

(b) Gratuity (non-funded)

Assumptions as at

31 March 2020

L. Changes in present value of obligations (PVO) (INR in lakhs)
Particulars Asat As at
31 March 2020 31 March 2019
PVO at beginning of year 344.40 294.22
Interest cost (net) 25.38 21,42
Current service cost 20.94 20.61
Past service cost = =
Benefir payments from employer (9.10) (17.18)
Remeasurements - Duc to fmanenl assumprions 21.83 (3.72)
Remeasurcments - Due to expenence adjustments (76.51) 29.05
PVO at end of year 326.93 344.40
I1. Amounts to be recognised in balance sheet
Funded starus -
Non-funded status 326.93 344.40
Net asset/(liability) recognised in the balance sheet 326.93 344,40
I Expenses recognised in the statement of profit and loss
Current service costs 20.94 20.61
Past service cost - B
Net interest 25.38 21.42
Expenses recogniscd in the statement of profit and loss 46.31 42.03
IV. Actuarial gains/loss recognised in other comprehensive income
Remeasurements - Due to financial assumptions 21.83 (3.72)
Remeasurements - Due to expenence adjustments (7(1.5]) 29.05
Actuarial (gains) /losses recognised for the period (54.68) 25.33
V. Movements in liability recognised in balance sheet
Opening, net lubility 344.40 294.22
Defined Benefir Cost mcluded in Profit and loss account 40.31 42.03
Toral Remeasurements mchided in OCH (54,(]8) 25.33
Employer Direct Benefir Payments (9.10) (17.18)
Closing net liability 326.93 344.40
VI. Classification in the balance sheet
Current liability 17.39 17.16
Non-current liability 309.55 327.24
VIIL. Assumptions used in actuarial valuations
As at As at

31 March 2019

Financial assumptions
-Discounr Rate

-Salary Escalation

Demographic assumption
~Mortaliry Rate

-Disability Rate
-Withdrawal Rate

-Normal Renrement Age

-Adjusred Average Furure Service

6.84%
4.00%0

100"
('
|
58 Years
11.00

7.63"
400

100 o
0"a
1%

58 Years

1597
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40. Employee benefit obligations (Contd...)

(B) Defined benefit plans
AJAY PRATAPRAY SHANGHAVI

I. Changes in present value of obligations (PVO)

(INR in lakhs)

Particulars st Asmt
31 March 2020 31 March 2019

PVO at beginning of year 104.94 775

Interest cost (net) Dinesh Smgh Zal 14.28 6.14

Current service cost 17.54 12.75

Past service eost = =

Benefir payments from employer (4.92) (11.67)

Remeasurements - Due to financial assumprions 5.41 (1.00)

Remeasurements - Due to expenence adjustments (57.06) 10.99

PVO at end of year 80.20 104.94
I1. Amounts to be recognised in balance sheet

Funded sratus = .

Non-funded status 104.94 104,94

Net asset/(liability) recognised in the balance sheet 104.94 104.94
II. Expenses recognised in the statement of profit and loss

Current service costs 17.54 12.75

Net interest 14.28 6.14

Expenscs recognised in the statement of profit and loss 31.83 18.89
1V. Actuarial gains/loss recognised in other comprehensive income

Remeasurements - Due to financal assumptions 541 (1.00)

Remeasurements - Due to expenence adjustments (57.06) 10.99

Actuarial (gains) /losses recognised for the period (51.64) 9.99
V. Movements in liability recognised in balance sheet

Openmg net lability 104.94 87.73

Defined benefit cost ncluded i profit and loss account 31.83 18.89

Toral remeasurements included i OCT (51.64) 9.99

Emplover direet benefir payments (4.92) (11.67)

Closing net liability 80.20 104.94
V1. Classification in the balance sheet

Current liability 6.40 6.98

Non-current liability 73.81 97.96
VII. Assumptions used in actuarial valuations

Asat As at

Assumptions as at

31 March 2020

31 March 2019

Financial assumptions
-Interest /discount rare

-Rare of merease in compensation

Demographic assumption
Mortahry

-Disabiliry Rate

-Attrition Rare

-Normal Retirement Ape
-Leave avalment Rate

-Leave Encashment Rate duning employment

6.84%
400"

100% 4
0"
1™
58 Years
20
("

7.63%
4.000%

10074
e
10

58 Years
2%

("

(C) Risk exposures

(i) Salary risk: Actual salaey mcreases will increase the plan's liabiliry. Increase m salary increase rate assumption m tuture valuanions will also nerease the labiliry.

(i) Discount rate risk: Reduction m discounr rate in subsequent valuanons can merease the plan's labiity.

(iii) Mortality and disability risk: Death and disabihity ¢

(iv) Withdrawals risk: Acrual withdrawals proving higher or lawer than assumed withdrawals and change of wirhdrawal rares ar subsequent valy

labiliry.

es proving lower or higher than assumed in the valuaron can impaer the halihtes,

atons can impact plin’s
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40. Employee benefit obligations (Contd...)

(D) Sensitivity analysis

The sensuvry of the defined benefit obhgation 1o changes i the weighred principal assumption is:

Gratity (non-funded) 31 March 2020
Assumptions Discount rate Salary escalation rate Withdrawal Rate
Sensitviry level 194 -1%9 1"n 1% 1" 1%

(INR in lakhs) (INR in lakhs) (INR in lakhs) (INR in lakhs)  (INR in lakhs)  (INR in lakhs)
Impact on defined benefit obligation (24.54) 27.65 30.06 (27.02) 4.69 (5.15)
Gratuity (non-funded) 31 March 2018
Assumptions Discount rate Salary escalation rate Withdrawal Rate
Sensitary level %0 -1"a 1"0 -1"a 1"a -1%0

(INR in lakhs) (INR in lakhs) (INR in lakhs) (INR in lakhs)  (INR in lakhs) {INR in lakhs)
Impact an defined benefit oblgation (26.64) 30.11 32.02 (28.63) T (7.90)
Leave Encashment (non-funded) 31 March 2020
Assumptions Discount rate Salary escalation rate Attrition rate
Senstrvity level 1%0 -1%0 170 -1"0 170 -1%0

(INR in lakhs) (INR in lakhs) (INR in lakhs) (INR in lakhs)  (INR in lakhs)  (INR in lakhs)
Impact on defined benefie obliganan (5.18) 579 10.34 (222 0.43 (0.49)
Leave Encashment (non-funded) 31 March 2019
Assumptions Discount rate Salary escalation rate Salary escalation rate
Sensitivity level 1% -1"0 1% -1% 1"0 -1"o

(INR in lakhs) {INR in lakhs) (INR in lakhs) (INR in lakhs)  (INR in lakhs) (INR in lakhs)
Impact on defined benefir oblipanion (7.19) 8.06 11.26 (5.84) 2.04 {(2:23)

(E) Weighted average duration of the defined benefit plan obligation:
31 March 2020 31 March 2019
Gratuty 10.97 Years 1171 Years
Lcave Eneashment V.63 Years 10.53 Years

(F) Expected employer's contribution in future years for gratuity and leave encashment are as follows:
(INR in lakhs)

Between 2-5

As at 31 March 2020 Less than a year  Berween 1-2 years A Beyond 5 Years Total

Graruiry 17.39 14.86 66.23 200.02 298.49
Leave encashment 6.41) 6.34 21.59 46.18 80.51
Total 23.79 21.20 87.81 246.20 379.01
As at 31 March 2019 Less than a year  Between 1-2 years BET::: 25 Beyond 5 Years Total

Graruty 17.16 2176 6(1.53 214.89 31434
Leave encashment 6.98 7.61 23.19 77.03 114.81

Total 24.14 29.37 83.72 291.92 429.15
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41. Contingent liabilities and commitment

(A) Contingent liabilities
(INR in Jakhs)

Particulars As at As at
31 March 2020 31 March 2019

(i) In respect of guarantees given by Banks and/or counter guarantees given by the Company 313.99 313.99

(if) Other money for which the company is contingent liable:

(1) In respeer of the demands rased by the Central Exaise, State T

ase & Serviee Tax Authoriy 1,251.20 630.57

(b) In respect of Income Tas matters pending before appellae aathonnies which the Company expects to succeed, based 938.23 #838.35

on decisions of Trbunals/Courts.

{c) Letters of credn = "

() Interest on elecrney duty deferment loan (for charge created n frvour of of Callector of Flectriciry Gandlunagar refer 39.80 39.80

note 18(c)). The matter s pending before Hon. Gujarar 1 hgh Court

(¢) Labour mutters 40.80 40080

(f) Laability of import duty on raw marerls imported under advance icence benefit scherme against which export abliganan 14,986.68 2,704.00

remained to be tullfilled over the penad snpulared under the licenses / formalites are yet not completed. (net of amount

provided for)

() Inferest and penalty on marters disclosed at (1) above and m respect of amounr already provided for. Not Ascerruned  Nor Ascertamed

(h) Interest wauved under COR package, payable under recompense chiuse (refer note - 1w below) 1,272.90 1,272.90

(1) Penal mterest and other dues in sespect of borrowing facilines classificd as NPA by bankers (except Canara Bank) Not Ascertined  Not Ascertuned

() DFGT labihnes for Non-Fulfillment of EODE Obliganon agamst Advance Licences -
Total 21,343.60 5,840.41

(iif) Central Board of exase & customs ("CBEC") vide its office memorandum dated 22 February 2011 has clanfied that where the cenvar eredir 18 avaled m respect of
goods exporred under the duty free mporr authonsaton ("DETA"), of the
cleared for export, ot will be treared as 1 such credit 12 availed by the 2

saud credit withaut bemg utihsed 15 reversed or paid hack along wirh interest afrer the goods are
ssessee. Being aggreved by issue of such memorandum m respeer of benetirs clumed by the
Company an DFTA, the Company has filed 2 wate penton in Hon, Bombay [hgh Court challengang the memaorandum issued by CBEE, which 1s decided i favour of the
Company, based on the fcts of the
Hon. Supreme Court challenging the
1ts legal adwiser that the stands of ex

and prevalent legal posinon and Foregn Trade Pobey. However, central exaise deparrment has filed special leave petimon in the
bove decision of the Flon. Bombay High court . which has been admited by Hon. Supreme court. The company has been advised by
se department is not tenable, henee there would not be any financial labihies arsing an the company.

(iv) The company and the CDR lenders exceuted 4 CDR Restructnng Pakeage (‘CDR Package) during the fnancal year ending March 31,2013, The CDR Pack
as the provisions of the Master Circular on Corporate Debr Restrucning 1ssued by the Reserve Bank of India, gves a night ro the CIOR |
waivers and sacnifice made as part of the COR proposal. SBI, one of the lenders, has demanded (vide S

nders to get a recompense of thar

3 AESIA notice) repayment of COR sacntice of INR 630 Lakhs
tincluded m INR 1,272.90 Lakhs) and additional interesr thereon of INR 548 Lakhs. As the company 1s negotiating the OTS proposal, the Company has nor provided for
these habiities i the books of account but disclosed the same as canting

t liahilines by way of note as the recompense amount pavable mcluding further mrercst
demanded by rhe lenders from the company 1s contingent upon the exit / acceprance of its OTS propasal, the ourcome of which currently 1s matertally uncertam,

(B) Commitments

(INR in lakhs)
As at Asat
31 March 2020 31 March 2019

Particulars

Estimated amount of contracts remaming to be exceuted on capital account and not provided for
{ner of advances)

Total
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42. Corporate Insolvency Resolution Process (CIRP)

(a) Pursuant to the directive of Reserve Bank of Tndia (RBI) dated 15th June, 2017, State Bank of India (SB1), the lead lender for
consortium of lenders filed an application under Section-7 of Insolvency and Bankruptey Code, 2016 read with Rule 4 of the
Insolvency and Bankruptey Code, 2016 (IBC) at [ Tonourable National Company Law Tribunal (NCLT) at Ahmedabad to initiate
Insolvency Resolution Process of the Company.

[Monourable NCLT, Ahmedabad vide its order dated 31st December, 2020 admutted the said petition thus sstiating Insolvency
Process ar the company. Accordingly Hon'ble NCLT, Ahmedabad bench appointed Mr, Nirav ‘Tarkas, as Interim Resolution
Professional to carry the function as mentioned under Insolvency and Bankeuptey Code, 2016, Since, then the affurs of the
company are being managed by Mr. Nirav Tarkas, Interim Resolunon Professional (1 RP).

(b) As per Scetion 20 of the Insolvency Code 2016, the management and operations of the company are being managed by IR
My, Nirav Tarkas on gomng concern basis and accordingly the financnl starements for the year ended 31st March, 2020 have
been prepared on Going Concern Basis,

43. The Manufacturing operations of the plant were adversely affected during the year ended 31st March 2020 due o
constrained working capital funds position of the Company. During the current year the business operations mainly
comprised of manufacturing on the Job work basis as against own manufacturing and sale of manufactured goo
this manufacturing on the Job work hasis has been stopped with effect from November 2019, and there is no oper.
in the Company since then,

4. The aggregate amount outstanding to all member banks as per the books of accounts of the Company (including accrued
mierest) is Rs. 15393.56 Lakhs. The Company has defaulted i repayment of dues ncluding mterest to all of its consortium
banks, who have ssued notices under section 13(2) of the Securitization & Reconstruction of Financal Assets & Fnforcement
of Secunity Interest Act 2002 (SARFAESIA). These bankers have classificd the accounts as NPAs and recalled enure facilities
granted to the Company including ntercst/penal interest ete. As disclosed in Note 18, virtually the entire properties / assets of
the company and promotars holding are charged/pledge to the hankers for the due repayment of the bankers due.

Due to defaults in repayment of dues to the bankers, restrictions are placed on the operations in current accounts such that
speetfic approval by State Bank of Indi (Consortium leader) s required for each mdividual payment to be made from the
current accounts.

Except i case of Canara Bank, the Company has not provided for the penal micrest on outstanding due of the bankers, the
amount of which 1s not ascertained.

Since the Company is under CIRP Process, the contention of Resolution Professional is that the Company should not provide
the Interest accrude and due on the recalled faciltities but as per Auditor's constention there is an e mtractual obligaton berween
the Company and the lender bank and mterest should be charged. Had the Company has provided the wterest on this recalled
facithity for the year ended 31st March 2020, the net loss of the Company would have been higher by INR 1626.05 Lakhs.

45. In certan instances, the amount of the clum admitted or to be admitted by the Admmisteator under CIRD process may
differ from the amount reflecting i the baeks of accounts of the Company. The above audited financil results are drawn on
the basis of figures appearing in the books of accounts of the Company as on March 31, 2020, The Administrator, Advisors, and
KMPs believe that these figures may be nterpreted solely for the purpose of sausfying the regulatory requirement for filing of
yearly/ quarterly audited financial results and that these figures could change dunng the CIRD process or thereafier depending
upon the findings made during the CIRT process or therealter.

46. Last of Creditors (including Financnl, Operatonal, Workmen & Eimployees and Other Creditors) and Sccunty Interest, as
approved by R, disclosed on Company Website for all claims received ull 31st January, 2021 present to public announcement
made on 8th January 2021 in accordance with secton 13 and 15 of Insolvency and Bankruptey code, 2016 read wath Regulation
6 of CIRP Regulations.
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47. CDR package dated 27th June 2012 stipulates that the lenders have right to reverse warvers amounting to Rs, 1273 Lakhs in
the event of non-compliance of the tecms of CDR package. SBI, one of the lenders, has demanded (vide SARFALSIA notice)
repayment of CDR sacrifice of Rs. 630 1akhs (included in Rs. 1273 Lakhs) and additional interest thereon of Rs, 548 Lakhs. As
the Company 1s currently n Insolvency Process under 1BC, the Company has not provided for these habilines in the books of
account but disclosed the same as contingent liabilities by way of note.

48. The trade recevable include balance aggregatng Rs, 773398 Lakhs in foreign currency, which are pending for settlement
and have resulted  delays i receipt beyond the timehne stpulated by the FED Master Direction No. 16/2015-16 under
Toreign Management Act, 1999, I'urther there are balances payable to the same parues and ageregating Rs. 5682.36 Lakhs, The
Company has filed necessary applicanons with the appropriate authority for condonation of such delays. The Management 1s of
the view that the possible penalties cte. which may be levied for such wregulanties are likely to be condoned by the regulator

P

49. The trade payable mclude balance aggregating Rs. 15,809.01 Lakhs in foreign currency, which are pending for settlement and
have resulted n delays in payment beyond the tmeline stipulated by the FED Master Direction No. 17/2015-16 under Foreign
Management Act, 1999, The Company has filed neeessary apphcations with the appropriate authority for condonation of such
delays. The Management is of the view thar the possible penalties etc. which may be levied for such irregulanities are likely 1o be
condoned by the regulator authortes.

50. The trade receivables of Rs. 7046.32 Lakhs have significant increase n credit risk, in respect of which the Company has not
made any a ment for expected credit loss, n accordance with the requirements of 'Ind AS 109", Financial Instruments', as
the management considers such balances as good and recoverable in furure. The matter 1s disclosed under basis of disclaimer of
opimon in the independent auditor's audit report.

51. The Company has not performed an impairment assessment as required by Ind AS 16 - ‘Imparment of Assets’ which
requires the Company to determine whether the economic benefit in respect of tangible asser shall be available to the Company
in subsequent periods taking into consideration the uncertainty in respect of its plan to monenize its assets. In view of foregoing,
we have not been provided sufficient appropriate evidence about the carrying value of the tangible asset and adjustments
required, if any, to standalone financial statements,

52. In view of loss

s incurred, the Company has spent Nil towards schemes of Corporate Social Responsibility as prescribed
under section 135 of the Companies Act, 2013,

53. On account of closure of the operation of the Company since November 2019, the plant 15 shut down since then, The net
realizable value of these plant and machinery as cstimated by the management 15 1 excess of its carrying value as per books of
accounts of the company. The management of the company has assessed whether any provision needs to be recognised on
account of the impairment of assets in respect of property |, plant and cquipment and, thercfore, Considermg all relevant factors,
the management has determined that there is no impairment loss which needs to be provided for.

54. Confirmaton letters have not been obtained from all the parties in respect of Trade Recervable, Other Non Current Assets
and Other Current Assets. Accordingly, the balances of the accounts are subject to confirmation, recondition and consequent

adjustments, if any.

55. Confirmation letters have not been obtamed from all the parties in respect of Trade Payable, Accordingly, the balances of

the accounts are subjeets to confirmation, reconciiation and consequent adjustments, 1 any.

56. Previous vear’s figures have been regrouped / rechssificd wherever necessary 1o correspond with the current year's
chssification/disclosure.

57. As the powers of the Board of Directors have been suspended, the financial statements have not been adopred by the Board
of Dircctors. However, the same have been signed by the designated officials of the Company confirming the accuracy and

completeness of the statements. These financial statements have thereafier been taken on record by Mr. Nirav ‘T'a Interim
Resolution Professional (TRP),

The accompanying notes 1 to 56 form an integral part of the financial statements

This 1s the balance sheet referred to in our audit report of even date.

For M Sahu & Co For and on behalf of the Board of Directors
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